ISUTA HOLDINGS BERHAD

(Companies No. 298367-A)

Notes :
1. The same accounting policies and methods of computation used in the preparation of the Group’s Annual Report for the year ended 31st January 1999 have been applied in the preparation of the quarterly statement.







Individual 
Cumulative


Period

Period

31-10-99 31-10-99

RM’000

RM’000

2. The nature and amount of this exceptional items are as follows:-

(i) Provision for Bad Debts 



    840

1,322 

(ii) Provision for obsolete stock



 1,674

2,828 


----------

------------

 2, 514

4,150

========
=======

3. There were no extraordinary items affecting the results of the Group.

4. There were no tax charges in the reporting period.

5. There were no pre-acquisition profits for the current financial period to date.

6. There were no sales of investments or properties for the current financial period to date.

7. The Group did not dispose off any quoted securities for the current financial period to date.

8. There were no changes in the composition of the company for the current financial period to date.

9. The company announced on 16 November 1999 a proposal for debt restructuring and that it is in the midst of  preparing its submission to the authorities. 


10. The business of the Group is not subjected to seasonal or cyclical fluctuation.

11. There were no repayments of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

12. Group borrowings and debt securities as at 

        31st Oct 99

31st Jan 99


Bank overdraft





   7,392

   6,613

Banker acceptance





   9,811

   9,021

Trust receipts





    2,112

   2,984

Revolving credit





    2,000

   2,000


Term Loan
-current portion




    1,412

   1,837









------------
-----------

 Short Term borrowings




   22,727

 22,455

Term Loan – long term borrowings



   15,437

 15,437









------------
-----------









   38,164

37,892









=======
======

The term loan is secured by a legal charge over the Company’s leasehold land and building.

The bank borrowings are secured by a legal charge over the leasehold land and building of a subsidiary, negative pledges over the entire assets of the subsidiary companies and corporate guarantees from the Holding Company.

13. The Group did not have any contingent liabilities as at 31st October 1999.

14. The Group did not have any financial instruments with off balance sheet risk as at 29th of December, 1999.

15. The Group did not have any pending material litigation as at 29th December, 1999 except for the claim by a financial institution for the sum of RM1.8 million due on leasing agreements. The claim by the financial institution is included in the debt restructuring proposal. 

16. Segmental Reporting





Profit/(loss)
Total assets

Group




Turnover
before taxation
employed

9 months to
 31-10-99


RM’000

RM’000
      
RM’000

Malaysia

Manufacturing


             16,151

  (2,569)

    9,658

Trading




6,299

  (2,593)

    3,259  

Services




   916

  (   455)

    2,439

Investment Holding



     -

 ( 2,381)

  29,359

Singapore










Trading




2,594

         56

    1,516







25,960

(7,942)

   46,231

9 months to 31-10-98



RM’000

RM’000
      
RM’000
Malaysia

Manufacturing


             13,566

(2,663)

   N/A



Trading




5,579

      10

   N/A


Services




1,029

(   250)

   N/A 

Investment Holding



     -

(   885)

   N/A

Singapore







Trading




4,065

      33

   N/A






             24,239

(3,755)

   N/A

17.   The loss before taxation, minority interests and extraordinary items for the 3rd quarter reported upon is RM 4.010 Million as compared with the preceding 2nd quarter of RM 2.754 Million. The higher loss was attributable to the additional provision for slow moving stocks and the provision for doubtful debts of RM 1.674 Million and RM0.840 Million (as noted in note 2 above) and to higher interest incurred.

18. Performance Review of the 3rd Quarter (1st August, 1999 to 31st October, 1999)

The Group’s turnover improved by 11.8% and was the result of the implementation of the 2-prong business strategy and the improvement in the business of our customers. This higher turnover has led to a higher net profit before interest, depreciation, exceptional items, minority interests and extraordinary items.

However, the Group did not register an operating profit before tax because of the high level of borrowings and the high level of interest it has to pay. The Group has therefore made a proposal for debt restructuring.

The Board of Directors has reviewed and has found it prudent to provide for the write-off of inventories and to provide for doubtful trade debts amounting to RM1,674,000 and RM 840,000 respectively as reported in note 2 above. These exceptional items have resulted in the Group posting a loss before tax of RM4.010 million for the 3rd quarter and RM 7.942 million for the cumulative 9 months.

19. Current Year’s Prospects.

The Group is continuing with its 2-prong strategy of focusing on core competencies and on generating export sales. Export sales to Thailand, China and to Philippines are expected to be the biggest impetus to the Group’s recovery. Barring any unforeseen circumstances, the Group hopes to sustain the momentum of change and growth and  improve its performance. 

20.    There were no profit forecasts made.  

21. There were no dividends proposed during this financial period.

22. The Group has completed its preparation for Y2K at the beginning of the financial year. The new hardware and software cost the Group RM 515,000

The Group has also completed the certification of its plant, machinery and other equipment to ensure their Y2K compliance. The Group is continually validating its suppliers and vendors and reviewing the contingency plans put into place.

